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c/- PO Box 318
Toowoomba Q 4350

The Honourable Dr Anthony Lynham, MP

Minister for State Development and Minister for Natural Resources and Mines
PO Box 15216

CITY EAST Q 4002

Dear Dr Lynham

Pursuant to the provisions of the New South Wales-Queensland Border Rivers Act
1946 | have pleasure in enclosing, for presentation to the Parliament, the Annual
Report and Financial Statements of the Dumaresqg-Barwon Border Rivers
Commission for 2015-16.

| certify that this Annual Report complies with the prescribed requirements of the
Financial Accountability Act 2009 and the Financial and Performance Management
Standard 2009.

Yours sincerely
A W e

Warren Martin Paul Sanders
Chair Commissioner for Queensland
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Dumaresqg-Barwon Border Rivers Commission
c/- PO Box 318
Toowoomba Q 4350

The Honourable Niall Blair, MLC

Minister for Primary Industries and Minister for Lands and Water
GPO Box 5341

SYDNEY NSW 2001

Dear Mr Blair,

Pursuant to the provisions of the New South Wales-Queensland Border Rivers Act
1947 and the Annual Reports (Statutory Bodies) Act 1984, | have pleasure in
enclosing, for presentation to the Parliament, the Annual Report and Financial
Statements of the Dumaresqg-Barwon Border Rivers Commission for the year ended
30 June 2016.

Yours sincerely

T 2L/

L
Warren Martin Paul Simpson
Chairman Deputy Commissioner for

New South Wales
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The Dumaresqg-Barwon Border Rivers Commission was established by the
governments of Queensland and New South Wales under an agreement
made in November 1946 called the New South Wales-Queensland Border
Rivers Agreement. That agreement was subsequently ratified by legislation in
both states.

The Commission is responsible for controlling, on behalf of the two states, the
operation and maintenance of Glenlyon Dam, Boggabilla Weir and a number
of other small weirs and regulators in the border catchments and arranging for
certain river flows and groundwater levels in the border catchments to be
monitored.

It is also responsible for implementing the agreements made between the two
states in relation to sharing the waters of the Border Rivers and providing
advice in relation to water infrastructure and water sharing in all the border
catchments.

As the “owner” of a referable dam in Queensland, the Commission is also a
registered water service provider under the Queensland Water Supply (Safety
and Reliability) Act 2008.

The Commission is funded jointly by the state governments of Queensland
and New South Wales on a 50:50 basis.




2015-16 at a glance

Meetings

The Commission met twice during the year and dealt with all other business out-of-
session.

Commissioners

The previous Chair, Mr Warren Martin was reappointed for 12 months until October
2016.

The vacancy for a New South Wales Commissioner remained unfilled at 30 June
2016, awaiting approval of an endorsed nomination. The State Commissioner and
Deputy Commissioner positions for Queensland were filled by Mr Paul Sanders and
Ms Audrey Van Beusichem respectively.

Institutional Reform

The Portfolio Ministers, having responsibility for the statutory oversight of the
Commission’s institutional management, endorsed in principle a Commission
recommendation to advance proposed reform of the Commission’s future role, rights
and accountabilities.

Constraints within the Agreement

SunWater continued to express concerns of the constraint in the current Border
Rivers Agreement limiting their commercial powers.

Improving the operating environment

The Commission undertook a series of activities to maintain and improve its
operating environment. These included continuing with the Institutional Reform
process and funding the development of a new Border Rivers Groundwater model for
the shared alluvial resource.

Emergency event operations

With Glenlyon Dam remaining below 30% capacity throughout the year, there were
no flows over the spillway and subsequently no emergency flow events recorded. No
water quality or environmental emergencies occurred.

Water Sharing

With Glenlyon Dam commencing the year at approximately 30% capacity, limited
volumes of regulated water were available to be extracted with 47,000 megalitres
and 6,900 megalitres being diverted by New South Wales and Queensland
respectively. These quantities fell within the approved allocations.

Pumping from flows in the Border Rivers not regulated by a major dam was above
average with 40,000 megalitres of supplementary water and 39,500 megalitres of
unsupplemented water being taken from the Border Rivers by New South Wales and
Queensland respectively, again within approved allocations.

Groundwater use was slightly below that in recent years with 3,700 megalitres and
6,700 megalitres taken from the Dumaresq River alluvial groundwater by New South
Wales and Queensland respectively. The groundwater monitoring network funded by
the Commission showed there has been a slight increase in groundwater levels
within the Border Rivers Alluvium over the last 12 months.



Water Resource Management

In contrast to previous years, 2015/16 was relatively dry across all the catchments in
the border region, evidenced by extended periods of low or no flow during the year.

At the end of 2015-16 Glenlyon Dam was at 26% capacity with most private storages
in the border region also low or empty.

Beardmore Dam environmental, stock and domestic releases and intersecting
streams behaviour

Releases for environmental, stock and domestic (ESD) uses commenced in
November for a three week period and again in early January through to end of
February.

Apart from the Nebine Creek benefiting from 20,000 megalitres of flow passing the
Roseleigh gauging station for the water year, the flow passing the other indicator
sites was well below average. The 12 monthly flow in each of the other 6 intersecting
stream catchments was also well below their respective mean annual flow volumes
(i.,e. 25% or less), which is an indication of the less than favourable weather
conditions through the water year.

Financial position
The Commission during 2015-16:

e Received total revenue of $2,324,000 comprising the call-up from the states of
$2,200,000, investment revenue of $102,000 and other revenue of $22,000;

e Had expenses due to ordinary activities of $3,861,000 which included depreciation
of $1,782,000;

e Achieved a net operating deficit of $1,537 and

e Had a cash balance of $3,693,000 as at 30 June 2016, which will be available to
fund future works and their operations over the shorter term.



Chair’'s Report

| am pleased to present this report on behalf of the Commission and initially advise
as has been the case in previous years the Dumaresq Barwon Border Rivers
Commission, during 2015-16, has continued to manage its financial, water
operations, water resource management and asset management responsibilities
within the constraints of the current statutes and Agreements.

In summary during 2015-16, in meeting its primary functions and obligations under
the Border Rivers Agreement, namely the management and operation of its assets
and delivery of water along the regulated sections of Border Rivers’ system, | can
report:-

e The Commission did not have to address any major areas of concern
associated with its prime functions, nor were any emergencies reported;

e Dams and weirs were operated effectively to deliver water users’ orders;

e Routine planned maintenance programs of Commission works were
completed,;

e Monitoring programs for surface water flows/quality and groundwater behavior
met both outcomes and budget targets;

e There are several one-off projects, where performance requires further work or
were required to be carried over into 2016-17.

The State’s agencies in New South Wales and Queensland, which deliver “fee for
service” products under service agreements associated with the above mentioned
functions, generally met the levels of service on product delivery, coordination and
cooperation requirements and routine financial targets. However, there remain some
outstanding actions in relation to constraints in moving to more formal contractual
arrangements with SunWater and other service providers. This will be a key issue to
be addressed in the proposed reform package outlined below.

The Commission’s Water Quality Management Plan for Glenlyon Dam’s town water
supply works met the Queensland Water Supply Regulator’s requirements.

Financially, the Commission maintained its policies of previous years, which involves
funding by New South Wales and Queensland in equal “call up” shares into an
investment account managed by the Commission. The investment account as at 30
June 2016 held $3,637,976.

The planned budgetary management outcomes were fundamentally met, albeit
slightly under budget. However, there were one-off project management delays, on
which the Commission has sought improvements for 2016-17 from its service
providers in meeting both outcomes and financial targets.

The 2015-16 Financial Statements were found to be in order by the Queensland
Audit Office.

Whilst the Commission achieved its planned outcomes in 2015-16, there are two
issues that continue to need attention by the New South Wales and Queensland
governments. Both issues have been raised in earlier reports and in correspondence
and are namely: -



e To advance a reform package of the current New South Wales/Queensland
Border Rivers’ water management institutional framework. The reform will
require changes by the two governments to the statutes and Agreement
covering powers, roles, obligations and rights, together with new
arrangements around the financial provisions. | am pleased to advise that the
relevant Minister in each jurisdiction has given in-principle approval to
progress the reform package. This work is planned to be jointly undertaken by
the two States in 2016-17. Unless having to deal with an emergency, the
Commissions’ focus on its project based activities during 2016-17 will be
directed to assisting the states’ agencies in the advancement of the
institutional reform package.

e To endorse a Commission request to each jurisdiction to increase the annual
call-up of funds by $200,000, commencing in 2016-17. The increase was
sought so as to ensure the Commission’s ability to meet recently updated
“annuity funding” for projected expenditure on its assets and that normal
operations and maintenance costs would not be at risk. The Queensland
government has agreed whilst at the end of the financial year, the request
remains under consideration in New South Wales.

A major one-off project, the Dam Break Analysis for Glenlyon Dam, which has been
under investigation for some time, needs focus in 2016-17. The Commission will be
directing the service provider, SunWater, to complete this project or progress it to
near completion in 2016-17.

| have not commented on the water resource situation during 2015-16 as this
information has been adequately covered later in this report.

I wish to thank SunWater and WaterNSW for their operation and management of the
Commission’s works and delivery of water to the states during the year and the NSW
Department of Primary Industries, Water and the Queensland Department of Natural
Resources and Mines for their support during 2015-16.

| also thank the States’ Commissioners and Deputy Commissioners, the
Commission’s Accountant, Secretary/Project Officer and members of the
Management Committee and the Border Standing Committee and other departmental
staff from both States, for their dedication, efforts and support during the year.

%/%%7

Warren Martin
Chair



The Commission
Purpose

The Commission was established by the States of New South Wales and
Queensland to give effect to the New South Wales-Queensland Border Rivers
Agreement (the Agreement) 1946 as ratified by the New South Wales-Queensland
Border Rivers Act 1946 (Queensland) and the New South Wales-Queensland Border
Rivers Act 1947 (New South Wales).

Commission’s duties and functions
In summary, the statutory functions and duties of the Commission are to:

e determine the quantities of water available to the states, under the agreed water
sharing arrangements, from the Border Rivers and from the shared dams and
weirs

e control the construction, operation and maintenance of works taken over or
constructed through the Commission under the Agreement

e investigate matters to enable the Commission to exercise the powers and
discharge the duties conferred upon it by the Agreement

e report and make recommendations to the governments of New South Wales
and Queensland regarding the construction/maintenance of works, sharing the
waters of the Intersecting Streams, sharing groundwater and other matters

e arrange for river flows and groundwater levels to be effectively monitored.

In addition to its statutory functions the Commission has arranged for water quality in
the Border Rivers and the Intersecting Streams to be monitored by agencies in New
South Wales and Queensland.

Operational area
The Commission’s operational area of responsibility includes:
e Glenlyon Dam on Pike Creek in Queensland

e the “Border Rivers” which includes the parts of the Dumaresq, Macintyre and
Barwon Rivers that constitute the boundary between New South Wales and
Queensland from Mingoola to Mungindi

¢ the “Intersecting Streams” which include the Moonie, Bokhara, Narran, Culgoa,
Ballandool, Warrego, and Paroo Rivers and their effluents and tributaries, and
any stream or watercourse which forms part of the Darling River drainage
system and crosses the New South Wales-Queensland border west of the town
of Mungindi

e the Border Rivers alluvial groundwater shared resource upstream from Keetah
bridge to the junction of the Dumaresq and Mole Rivers.



The Commission

The Commission consists of three commissioners. One is appointed by the Governor
of Queensland; another by the Governor of New South Wales; while the third, the
Chair, who must be a person not in the service of either government, is appointed by
the Premiers of the two states. Each commissioner is appointed for a term not
exceeding five years. Each state may also appoint a deputy commissioner to act in
the case of illness or absence of a commissioner.

The Commissioners
Mr WH (Warren) Martin
Commissioner and Chair of the Commission

Mr Martin was reappointed as Chair until 7 October 2016. Mr Martin is a civil
engineer with significant experience in hydrology and water resources
management including the development and implementation of water resources
policy and institutional reforms.

Mr PR (Paul) Sanders
Commissioner representing Queensland

Mr Sanders was appointed to the position from 30 June 2016 until 29 June 2021.
During 2015-16 Mr Sanders was Regional Manager, Water Services, South
Region in the Queensland Department of Natural Resources and Mines.

Commissioner representing New South Wales

The position of Commissioner representing New South Wales remained vacant
during 2015-16. An appointment remains under consideration.

The States’ Deputy Commissioners
Ms A (Audrey) Van Beusichem
Deputy Commissioner representing Queensland

Ms Audrey Van Beusichem was appointed to the position from 30 June 2016 until
29 June 2021. During 2015-16 Ms Van Beusichem was Director, Water
Planning(South) in the Department of Natural Resources and Mines.

Mr PG (Paul) Simpson
Deputy Commissioner representing New South Wales

Mr Simpson was re-appointed to the position for the period from 22 July 2013 to
22 July 2018. At the beginning of 2015-16, Mr Simpson was initially Director,
Surface Water Management in the New South Wales Department of Primary
Industries,Water. Later in the year he was seconded to work on Basin Plan
Implementation within the same department.

Administrative Support

Administrative support to the Commission was provided by its secretary Mr
Brian Cook, and its accountant, Mr Stephen Blatchford. Mr Cook and Mr
Blatchford are employees of the Queensland Department of Natural Resources
and Mines.
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Meetings

The Commission met formally on two occasions during the year. Meeting No 178 of
the Commission was held in Brisbane on 28 October 2015 and Meeting No. 179 was
held in Sydney on 15 June 2016. The Chair, Mr Martin, Commissioner for
Queensland, Mr Paul Sanders and Deputy Commissioner for New South Wales, Mr
Paul Simpson, attended both meetings. All other business during the year was
conducted out-of-session.

Management Committee

A Management Committee, comprising staff from the Queensland Department of
Natural Resources and Mines, the Queensland Department of Energy and Water
Supply and the New South Wales Department of Primary Industries, Water manages
the day-to-day affairs of the Commission on its behalf.

During 2015-16 the management committee consisted of Ms AP (Anna) Bailey and
Mr AJ (Andrew) Scott both of the New South Wales Department of Primary
Industries, Water and Mr CA (Craig) Gordon of the Queensland Department of
Energy and Water Supply and Mr SL (Steve) Goudie of the Queensland Department
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of Natural Resources and Mines. The chair of the management committee is
traditionally rotated between the states at two yearly intervals with Mr Goudie being
the chair in 2015-16. Ms Anna Bailey will assume the role of Chair from 1 July 2016.

The management committee met formally on two occasions during the year on 30
September 2015 (teleconference) and 19 May 2016. Other business during the year
was conducted out-of-session.

Access

The Commission may be contacted through its secretary as follows:
The Secretary
Dumaresqg-Barwon Border Rivers Commission
c/- Department of Natural Resources and Mines
PO Box 318
Toowoomba Q 4350
Phone: (07) 4529 1242
Fax: (07) 4529 1554
Email: brc@dnrm.gld.gov.au.
Web: www.brc.gov.au.



The water infrastructure

OBJECTIVES

Plan for and develop ways to conserve, manage and deliver water for beneficial
use.

Operate structures safely and manage the delivery of water to ensure each state’s
share of the waters is supplied in a timely, equitable and cost-efficient manner.

Maintain the integrity of the works to defined asset management standards.

Protect the investment of the states in the works under the control of the
Commission.

Provide public access to a range of water-based leisure and recreation
opportunities.

STRATEGIC FOCUS

Under the provisions of the Border Rivers Agreement, the Commission is responsible
for controlling the operation and maintenance of Glenlyon Dam, Boggabilla Weir and
a number of other small weirs and regulators which it either took over when it was
established or constructed after the date of the Agreement. The Commission aims to
ensure the infrastructure it controls is operated and maintained in accordance with
best practice, dam safety conditions and standards and the relevant Asset
Management Plans, Risk Management Policies, Operations and Maintenance
Manuals, Standing Operating Procedures and Emergency Action Plans as outlined in
the Strategic Asset Management Plan.

The Commission has arrangements with the Queensland water service provider,
SunWater Limited, and the New South Wales water service provider, WaterNSW, to
provide asset facility management and river management services respectively on its
behalf.

Further details of the infrastructure controlled by the Commission may be found in its
report, Annual Statistics 2015-16, which is available from the Commission or from its
web site.

KEY OUTCOMES DURING 2015-16
Dam safety

To meet the required dam safety provisions for Glenlyon Dam, the annual periodic
inspection and also the annual reviews of the Data Book, Emergency Action Plan,
Standing Operating Procedures and Operations and Maintenance Manual were
completed.

Regular and routine dam surveillance activities were performed at all other works in
accordance with industry standards and best practice. There were no major issues
arising from such surveillance.

The Commission, via SunWater, will undertake LIDAR surveys to use in their revision
of the Dam Break Analysis for Glenlyon Dam. It is envisaged that this revision will be
completed in the 2016/17 financial year.



Emergency event operations

With Glenlyon Dam remaining well below full capacity throughout the year, there
were no flows over the spillway and subsequently no emergency flow events
recorded. No environmental emergencies were recorded.

Water service provider obligations

There were no water quality matters experienced with the Glenlyon Dam town water
supply system during 2015-16.

Planned maintenance and renewals

The Commission continued its program of planned maintenance and renewals to
maintain the infrastructure under its control in good order, as advised by its service
provider, SunWater Limited.

Asset management

The Commission undertook its annual scheduled maintenance programme with the
majority of work being performed at Glenlyon Dam and Boggabilla Weir by
SunWater.

Public access and recreation

The Commission continued to provide and maintain recreation facilities at Glenlyon
Dam to cater for the public interested in picnicking, swimming, recreational fishing,
boating and water skiing. The caravan park and camping area are operated by
private lessees and they provide facilities for those wishing to stay longer. It was
estimated that approximately 30,000 people visited Glenlyon Dam during the year,
which was again a significant decrease over the previous year, due mainly to the dry
conditions and low reservoir level.

FUTURE DIRECTIONS
Works to be commenced, advanced and/or completed during 2016-17 include:

e continuing to seek governments’ resolution of the submission made in 2014-15
to reform the institutional management of the Border Rivers Commission;

e working with WaterNSW and NSW DPI,Water to effectively manage a transfer
of services from DPI Water to WaterNSW;

e continuing activity to revise the dam break analysis for Glenlyon Dam with an
objective of completion in 2016-17;

¢ installation of a concrete plinth to strengthen Bonshaw Weir; and

e re-engineering of the outlet works at Whyenbah Bifurcation Weir.
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Water resources management

OBJECTIVES

Provide timely and relevant advice to the states on water sharing and water
management issues.

Measure flows in accordance with defined standards to support water resource
planning and development, effective water sharing, management and delivery.

Monitor the water quality in streams to identify emerging aquatic issues affecting
river health.

Investigate and monitor the quality and quantity of the underground water
resources in the Border Rivers regions and provide advice to the states on the
guantities available for use.

STRATEGIC FOCUS

The Commission is accountable for overseeing the implementation of the agreed
arrangements for sharing the waters of the Border Rivers between the states as
prescribed in the New South Wales-Queensland Border Rivers Agreement (the
Agreement) and the New South Wales-Queensland Intergovernmental Agreement
2008.

In addition, the Commission is responsible for ensuring that effective and uniform
systems are in place to monitor and record river heights and flows in the Border
Rivers and Intersecting Streams and groundwater levels in the alluvial aquifers
associated with the Dumaresq River.

New South Wales and Queensland agencies undertake the required monitoring
funded by the Commission. The data obtained is utilised for assessing the quantities
of water available for sharing by the States, regulating flow in the Border Rivers to
meet environmental and economic use, as well as input to each states’ water
resource planning and management activities.

Whilst it is not a statutory requirement under the Agreement, the Commission
supports a coordinated program undertaken by the states to monitor water quality in
both the Border Rivers and the Intersecting Streams to obtain an ongoing record of
key water quality indicators and to identify emerging water quality issues.

In 2015-16, the Commission has continued to focus on reforms to the institutional
framework under which it performs its statutory responsibilities. The Commission is of
the opinion it is time to resolve a number of concerns within that framework, which
the two governments have agreed in principle to address.

KEY OUTCOMES DURING 2015-16
Water sharing

Resource assessments were routinely carried out by the Commission at least once
per month, and more often when required, to calculate the volumes of regulated
water in the Border Rivers available to be shared between the two states. During the
year, the volume of regulated water shares to New South Wales and Queensland
were 104,070 megalitres and 28,000 megalitres respectively.
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Drier climatic conditions during the year saw the storage level at Glenlyon Dam drop
significantly during the peak summer cropping months from October to January as
shown in Figure 1. During 2015-16 there was little inflow to the dam.

During the year, the approved allocation limits assigned for general use to New
South Wales and Queensland were 73,200 megalitres and 13,500 megalitres
respectively. From these allocations, the volume of regulated water diverted by New
South Wales and Queensland water users was 47,100 megalitres and 6,900
megalitres respectively.

Figure 1
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During the year water users were granted opportunities to pump unregulated water
from the Border Rivers with New South Wales and Queensland diverting 40,072
megalitres and 39,483 megalitres respectively. These diversions fell within the
approved announced volumes.

Figure 2 illustrates the history of regulated and unregulated water use by both states
from the Border Rivers since 2006.
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Figure 2
Border Rivers Water Use History
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Beardmore Dam environmental, stock and domestic releases

Inflows to Beardmore Dam during November resulted in approximately three weeks
of environmental, stock and domestic releases through to mid-December. Releases
commenced again in early-January and continued through to the end of February.
The dam filled and spilled in mid-February allowing for a week of water harvesting.
By the end of February flows had reached the end of the Narran and Culgoa River
systems and in late March flows were recorded past the most downstream gauges
on the Bokhara and Birrie River systems. No significant inflows occurred to
Beardmore Dam for the remainder of the water year.

Stream gauging and flow history

The Commission continued to provide funding to the New South Wales Department
of Primary Industries, Water and the Queensland Department of Natural Resources
and Mines to operate and maintain a network of 49 river gauging stations including
26 in the Border Rivers catchment and 23 on the Intersecting Streams to the west of
Mungindi. In accordance with the Agreement, the states provided the Commission
with the streamflow data it required for river operations and water sharing purposes.

Flow in the Border Rivers

The prevailing weather conditions across the Border Rivers catchment was generally
dry for the entire 2015/16 water year. While there was a number of meaningful
rainfall episodes recorded during the year, this rainfall was not of sufficient intensity
to produce any significant catchment runoff and resultant stream flow. This is
reflected in the below average flow of 241,000 megalitres (or 25% of the average
annual flow) passing Goondiwindi and minimal inflow to the three major headworks
storages. In addition to this, the end of system flow passing Mungindi for the water
year was only 76,500 megalitres for the year.
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Flow in the intersecting streams

In contrast to previous years, the 2015/16 year was relatively dry across all the
intersecting stream catchments, evidenced by the low levels of water held in major
instream storages and on-farm storages at the end of the water year and by
extended periods of low or no flow during the year. Almost all indicator stations
recorded less than 30% average yearly flows (with a range of average flows recorded
over the year from 1% to 78%).Refer to Figure 3 for details of this range.

Variations in runoff across the intersecting streams have resulted in significant
differences in the end-of-river flows for those streams: -

e The largest flow was recorded in the Paroo River with 153,000
megalitres passing the Caiwarro stream gauging station;

e The smallest flow was recorded in the Moonie River with 1,000
megalitres passing the Fenton stream gauging station;

¢ In the Lower Balonne Distributary System, a total of 40,000 megalitres
passed the stream gauging stations on the Narran, Bokhara, Ballandool
and Culgoa Rivers, immediately upstream of the New South Wales —
Queensland border.

Unregulated flow events

In the Border Rivers there were four very modest unregulated flow events, (2 flows in
the winter months and 2 flows in the summer months),from which water users in each
state were allowed access to an equivalent of 3.75 days of pumping.

Figure 3
Border & Intersecting Streams - Selected Flow
Comparisons
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Water quality

The Border Rivers and Intersecting Streams Water Quality Programs were
established in the early 1990s as a coordinated catchment-based water quality
program. The programs aim to provide a long-term quality assured dataset to
describe the baseline condition of the river systems and identify emerging issues.
WaterNSW manages these two programs on behalf of the Commission.

Water quality monitoring was undertaken at sixteen sites in the Border Rivers and six
sites in the Intersecting Streams on a monthly basis. The water quality parameters
measured include water temperature, electrical conductivity, turbidity, total nitrogen
and total phosphorus.

Electrical conductivity

The salt concentration in the Border Rivers as indicated from past results, has shown
to be relatively low and suitable for most crop types, including those sensitive to salt.
The results show this to be the case this year as well. The medians of all the sites in
the Border Rivers were below the Australian and New Zealand Guidelines for Fresh
and Marine Water Quality (ANZECC 2000) guideline for irrigation of salt sensitive
crops of 650 us/cm. Only one site, Oaky Creek at Texas had actual sample values
that exceeded this guideline.

When comparing to the ANZECC 2000 guideline that sets a lower EC limit of
350 us/cm for the protection of the aquatic environment, three sites exceed this
value; Oaky Creek, Macintyre Brook and Pike Creek tailwater from Glenlyon Dam.
However, the inflows into Glenlyon Dam by Pike Creek are below this guideline
value.

This year's median results for most sites do not show any great departure from the
medians of a ten-year dataset for the Border Rivers that spans from 1991 to 2001.
Pike Creek at Barelli, Pike Creek at Glenlyon dam tailwater does show relatively
higher median result, with the Glenlyon Dam tail water result being over 150 us/cm
higher than the historical data set. However, Pike Creek not receiving any flows for
2015-2016 is very likely to be the contributing factor for these higher results.

When comparing the EC medians of 2015-2016 to the medians of the last five years
spaning from 2010 to 2015, there appears to be no major departure from these
median values. Some sites having slightly higher and other sites having slightly lower
median values across the years.

In the Intersecting Streams all the medians for EC were under 250 ps/cm. The 90"
percentiles were all recorded to be below 300 us/cm, which is the guideline
recommended for the protection of aquatic ecosystems in lowland rivers (ANZECC
2000). This year the Bokhara had the lowest median result of 91 us/cm, however the
Paroo River at Willara Crossing had the lowest individual sampling result of just
31 pus/cm in August 2015. No sampling results in the Intersecting Streams exceeded
the guideline for the irrigation of salt sensitive crops (ANZECC 2000) of 650 ps/cm.
The highest individual sample reading was 340 us/cm from the Culgoa River during
February.
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In comparison with the median EC results to the medians since 2010, this year’s
results appear to be similar to the previous year’'s results of 2014-2015. While the
years 2011-2012 and 2012-2013 have higher medians, this is most likely due to the
different rainfall and flow regime through these years.

Turbidity

In the Border Rivers, the highest median turbidity for 2015-2016 was detected in the
Weir River with 615 NTU. Not surprisingly, the Weir River also returned the highest
individual result of 1,041 NTU in February. The hydrograph data for the Weir River
reveals two flow events during January, which is likely contributing to this high result.
The continual high turbidity results for the Weir River more closely resemble those of
the intersecting streams, suggesting a similar nature to the fine sediments that are
easily mobilised and kept in suspension through the water column. The relatively low
suspended sediments results support this notion, with a median result of only 56mg/L
for the Weir River. This indicates that most of the sediments are too fine to be
captured by the filter used to separate out the sediments.

The next highest median turbidity result was the Macintyre River at Kanowna with 83
NTU followed by the Barwon River at Mungindi with 69 NTU. These turbidity results
are lower than the previous year’s results. The water quality results also show that
once the Macintyre River flows from zones above Boggabilla (Salisbury Bridge), the
turbidity levels dramatically increase toward Mungindi. The change in the geology,
river morphology and the differing agricultural practices are all likely contributing
factors.

The water quality results for 2015-2016 reveal the turbid nature of the intersecting
streams as all the turbidity measurements recorded were over 200 NTU. The lowest
median was the Culgoa River with 421 NTU while the highest median was from the
Paroo River with 670 NTU. The highest individual reading was from the Warrego
River at 2300 NTU in mid-September and another recording of 2100 NTU in mid-
December. The Paroo had two readings at or more than 1000 NTU during October
and December. Interestingly these high results don’t appear to correlate to river flow
or local rainfall events.

In comparison to previous year’s turbidity readings, turbidity in the Narran, Culgoa
and Warrego rivers are lower this year, with the rest of the sites being higher.
Assessing turbidity of the Paroo to previous years, it shows that turbidity in the Paroo
River is relatively consistently high year to year, while the Narran and Warrego rivers
are the most variable in turbidity from year to year.

Figure 4 illustrates the variations in conductivity and turbidity at a number of the

water quality monitoring stations in the Border Rivers catchment and in the
intersecting streams.
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Figure 4
Median Electrical Conductivity 2015-16 (us/cm) and Turbidity (NTU)
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Total nitrogen and total phosphorous

The water quality station in the Border Rivers that had the highest total nitrogen and
total phosphorus levels was the Weir River at Talwood with medians of 1.15 mg/L
and 0.2mg/L respectively. The total phosphorus result at this site equals the MDBA
Basin Plan water quality target, while the total nitrogen result exceeds the target
value of 1.00 mg/L. (MDBA, 2012). Tenterfield Creek at Clifton in the upper reaches
of the catchment also exceeded the MDBA target for total nitrogen and equalled the
target of 0.08mg/L for total phosphorus.

The highest individual total nitrogen result was from the Severn River in early May
with 2.5 mg/L, while the highest recorded result for total phosphorous was 0.36 mg/L
from the Weir River during March. These high results do not appear to be linked to
any particular flow events.

The MDBA Basin Plan targets for total nitrogen and total phosphorous in the
intersecting streams are 1.00 mg/L and 0.30 mg/L respectively. No median results
from sampling in the intersecting streams exceeded these targets, however the
Warrego River did equal the target for total phosphorous with 0.30 mg/L. The highest
individual total phosphorous results occurred in the Bokhara during mid-December
with 0.79 mg/L. The highest total nitrogen result also occurred in mid-December in
the Warrego River with a result of 2.6 mg/L.

Groundwater

During the year, irrigators in the New South Wales and Queensland sections of the
Border Rivers Alluvial shared resource used 3740 megalitres and 6679 megalitres of
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groundwater respectively. This represented approximately 24 per cent of entitlement
for New South Wales and 46 per cent for Queensland. This level of use was lower
than that of the previous water year for New South Wales but similar to that for
Queensland as illustrated in Figure 5. The higher use in recent years has been
mainly due to continued dry weather throughout the main summer cropping season
and a higher reliance on groundwater than originally planned.

On 1 June 2012 the Water Sharing Plan for the New South Wales Border Rivers
Unregulated and Alluvial Water Sources commenced under the Water Management
Act 2000. The area covered by the plan includes the New South Wales Border Rivers
Upstream of Keetah Bridge Alluvial Groundwater Source. The legislation facilitates
the separation of water licence from the land title. Water entitlement can now be
traded independent of land ownership. The total number of unit shares of the
resource will remain the same and usage will be restricted to the long term average
extraction limit.

In Queensland, the Water Resource (Border Rivers) Plan 2003 was amended to
incorporate groundwater (above the Great Artesian Basin) in December 2014. It is
not planned to provide for tradable water entitlements until the current transitional
resource operations plan is replaced and accredited in accordance with the Basin
Plan timeframe of 2019.

Figure 5
Dumaresq River Groundwater Area Use 2006-07 to 2015-16
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The Queensland Department of Natural Resources and Mines continued to monitor
groundwater levels on the Commission’s behalf in the shared alluvial aquifers
associated with the Dumaresq River in both New South Wales and Queensland via a
network of monitoring bores consisting of 52 piezometers in 36 bores located in the
area between Mingoola and Keetah.
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Work continues on the development of a new Border Rivers Alluvial Groundwater
Model which the Commission agreed to fund. The Queensland Department of
Science, Information Technology and Innovation has been contracted via the
Queensland Department of Natural Resources and Mines to produce the new model.
Its completion, including peer review and implementation is planned for early 2017.

FUTURE DIRECTIONS

With respect to the management of the water resources of the Border Rivers and
Intersecting Streams, the Commission under current arrangements will continue to:

ensure that the agreed water sharing arrangements are implemented

ensure the structural and hydraulic integrity of its water infrastructure is
maintained through asset management plans, which cover routine
maintenance, regular planned inspections and risk assessments

provide funding to the states to operate and maintain the existing stream
gauging and groundwater monitoring networks

monitor water quality at sixteen sites on the Border Rivers and six sites on the
Intersecting Streams and

finalise the development of a new model for the Border Rivers shared alluvial
groundwater resource.
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The business and our customers

OBJECTIVES

Provide responsible and accountable management of the Commission’s assets
and the Border River systems water resources in a cost effective and businesslike
manner.

Implement change to address the water reform agendas of the shareholding
governments as per the 1994 COAG Agreement and National Water Initiatives.

Promote awareness of and involve customers and the public in water sharing and
water management issues.

STRATEGIC FOCUS

The Dumaresq Barwon Border Rivers Commission manages a “business”
responsible for securing and providing bulk water services to two customers, the
State of Queensland and the State of New South Wales.

Traditionally the work of operating and maintaining the Commission’s infrastructure
was undertaken on the Commission’s behalf by the two state departments
responsible for water. However, as a result of the water reforms and the institutional
changes in both states, the state departments no longer have the responsibility to
operate and maintain major water infrastructure. SunWater Ltd and WaterNSW now
have those roles.

As a result, the Commission now employs SunWater Limited and WaterNSW to
provide commercial services to operate and maintain its works on its behalf. The two
state departments responsible for water management, the New South Wales
Department of Primary Industries, Water and the Queensland Department of Natural
Resources and Mines, continue to undertake resource-monitoring activities on behalf
of the Commission and to assist in administrative management. From July 2016,
WaterNSW will be providing the monitoring services in New South Wales.

The Commission’s five year forward projections indicate that annual expenditure will
be directed 50% to infrastructure refurbishment/maintenance and river operations;
35% per cent to surface water and groundwater monitoring and 15% to planning and
administration.

KEY OUTCOMES DURING 2015-16
Summary of financial results

During 2015-16, the Commission received total revenue of $2,324,000 comprising
the call-up from the states of $2,200,000, investment revenue of $102,000 and other
revenue of $22,000. Total expenses due to ordinary activities were $3,861,000 which
included depreciation of $1,782,000. The Commission’s net operating result for 2015-
16 was a deficit of $1,537.

The Commission had a cash balance of $3,693,000 as at the 30 June 2016, which
will be available to fund future works and their operations.

Consultation
It was necessary during 2015-16 for the Commission to ensure close working
relationships were maintained with personnel in SunWater and WaterNSW, each
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being engaged in managing the Commission’s assets and/or in delivering water
through the border river system.

There were structured liaison arrangements in place to ensure that the Commission
was regularly advised of decisions and actions undertaken through the Border
Standing Committee. Significant issues raised in 2015-16 were:-

e the transfer of functions from DPIWater to WaterNSW;

e advances by SunWater Limited to seek formal service contracts in delivering
services to the Commission and

e constraints in the tools available to develop the failure flood footprint from
Glenlyon Dam along the border river.

In other areas of responsibility Commission personnel have maintained liaison with
the Murray Darling Basin Authority and various other departments in both states.

The Commission was not approached by water users, nor did it approach water
users during 2015-16.

Arrangements for the provision of services to the Commission

Discussions continued again during 2015-16 with SunWater Limited, which provides
the majority of the asset management and operation services required by the
Commission about the arrangements under which it provides these services.
SunWater has previously advocated that its service provider relationship with the
Commission should be formalised through a contract. The Commission, not being a
corporate entity, cannot enter into contracts in its own right. It is anticipated
implementation of the institutional reform of the Commission will successfully address
this.

External initiatives relating to water management of the Border Rivers System

Implementation of the Murray-Darling Basin Plan continued throughout 2015-16 with
the focus areas being the Northern Basin Review and the continuation of the
Commonwealth water recovery under the Basin Plan. In the 2015-16 year the
environmental science assessments under the Northern Basin Review were
completed and progress was made on the socio-economic assessments. The
Northern Basin Review is scheduled to be completed in the latter part of 2016 and
will include an expectation of an amendment to the Sustainable Diversion Limits,
which may then impact on Commonwealth water recovery activities in the Border
Rivers.

Commonwealth water recovery activities across 2015-16 focused on on-farm
infrastructure programs™ rather than direct purchase with an increase in
Commonwealth Environmental Water Office (CEWO) holdings. State agencies
continue to work with the CEWO on the management of these entitlements to
achieve Basin Plan outcomes. Environmental outcomes from the use of
Commonwealth held water are reported by the CEWO.

W Queensland: Healthy HeadWaters Water Use Efficiency program

New South Wales: Sustaining the Basin: Irrigated Farm Modernisation program
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In addition to the Northern Basin Review, background activity on the review and
development by the States of Water Resource Plans for accreditation under the
Murray-Darling Basin Plan commenced in 2015-16. This work is scheduled for
completion by June 2019 and significant progress is planned for the 2016-17 year.

Institutional reform investigations

Progress was made in regards to Institutional Reform this year with the Commission
receiving in-principle support from both State Ministers.

A key focus of the Commission during 2016-17 will be to advance the institutional
reform to the Commission’s roles, rights and obligations using resources and facilities
provided by the States. A working group will now be formed with members from both
States water departments and others to progress the reform agenda.

Website

The Commission’s website at <www.brc.gov.au> was updated during the year as
required to include the latest editions of the Commission’s Annual Report and Annual
Statistics report. Copies of the Annual Statistics, dating back to the first year of
publication in 1999, were also made available on the site. The website framework is
regularly examined and updated for currency and scope.

Consultants

Because the Commission is not a corporate body, it is not able to enter into contracts
itself. Any organisations providing services to the Commission, including consultants,
are engaged on the Commission’s behalf by one or other of the states’ water service
providers or by the relevant New South Wales or Queensland government
departments. No consultants were engaged on the Commission’s behalf during
2015-16.

Insurance

The Commission’s assets are insured under policies held on the Commission’s
behalf by the Queensland Department of Natural Resources and Mines and the New
South Wales Department of Primary Industries, Water through the Queensland
Government Insurance Fund (QGIF) and the New South Wales Treasury Managed
Fund (TMF) respectively. The Commission, its servants and the departments are
covered in those arrangements with respect to any public liability claim. No claims
were made during 2015-16

Internal audit and risk management
The Commission has in place a three-part strategy for managing risk, namely

e Firstly, the Commission maintains a risk register to record identified
institutional and business risks and to detail risk treatment strategies for each
of those risks;

e Secondly, from time to time, the Department of Natural Resources and Mines
undertakes an internal audit of the Commission’s financial processes and
practices on its behalf; and

e Finally, SunWater as the Commission’s operations and maintenance service
provider, maintains on the Commission’s behalf a best practice risk
management system relating to the Commission’s infrastructure.
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Payment of accounts

The Commission paid all accounts during the year in a timely manner so as not to
incur any interest for late payment.

Freedom of information/Right to Information
No right to information requests were received during the year.
Privacy management

The Commission complies with the privacy management requirements applying to
the Queensland Department of Natural Resources and Mines and the New South
Wales Department of Primary Industries, Water. No complaints were received during
the year.

Overseas travel

No Commissioners, officers of the Commission or employees of the Controlling
Authorities who support the activities of the Commission undertook any overseas
travel during 2015-16 related to any Commission related activity.

Other legislative requirements

The Commission complies with the requirements of other relevant legislation in
Queensland and New South Wales through the adoption of the practices and
procedures implemented by the Queensland Department of Natural Resources and
Mines and the New South Wales Department of Primary Industries,Water. No evident
breach of compliance occurred during 2015-16.

Production of the Annual Report

Due to new Annual Reporting guidelines in both states and the fact the report was
compiled and printed in-house, the cost of printing the 2015-16 Annual Report and
2015-16 Annual Statistics was minimal.

Copies of Annual Report

Paper copies of the Commission’s Annual Report may be obtained by contacting the
Secretary of the Dumaresg-Barwon Border Rivers Commission at 203 Tor Street or
PO Box 318 Toowoomba Q 4350, by phoning 07 4529 1242 or by email at
<brc@dnrm.qgld.gov.au>. Alternately, the Commission’s Annual Report may be
viewed on or downloaded from the Commission’s website. The address of the
Commission’s website is <www.brc.gov.au>.

FUTURE DIRECTIONS

Apart from the Commission continuing to meet its statutory responsibilities, significant
projects/activities in relation to our business and our customers which will be
commenced, advanced and/or completed during 2016-17 include:

e continued dialogue with the Controlling Authorities and other relevant agencies
in both states and Border River water users to progress the Institutional Reform
process;

e completion of the new Border Rivers Alluvial Groundwater Model;
e completion of the Dam Break Analysis study for Glenlyon Dam;

e completion of key performance indicators for those Commission activities not
likely to be subject to significant institutional reform;
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¢ design and installation of a new regulator on Whyenbah Weir and

¢ installation of a concrete plinth to strengthen Bonshaw Weir.
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DUMARESG-BARWON BORDER RIVERS COMMISSION

Statement of comprehensive income

for the year ended 30 June 2016
2016 2015

Notes $000 $'000
Income from Continuing Operations
Grants and other contributions 2a 2,200 2,200
interest Income 2b 102 106
Other revenue 2 22 35
Total revenue 2,324 2,341
Expenses from Continuing Operations
Supplies and services 3a 2,054 2,468
Depreciation b 1,782 1,863
Other expanses 3 25 21
Total Expenses from Continuing Operations 3,881 4,352
Operating Result from Continuing Operations {1,537) {2,011)
Other comprehenslve income
items that will not be claseified subsequently to operating result:
{ncrease in asset revaluafion surplus 7 2,254 913
Total Other Comprehensive Incoma 2,254 913
Total Comprehensive Income 7 (1,098)
Total comprehensive income attributable to:
Department of Trade and Invesiment, Regional Infrastructure and 358 (549)
Services - NSW Office of Water (NSW)
Department of Natural Resources and Mines(Qid) 358 {549)
Total Comprehensive Income 717 {1,098)

The accompanying notes form part of these financial statements.




DUMARESQ-BARWON BORDER RIVERS COMMISSION

Assets

Current Assets

Cash and cash equivalents
Recelvables

Prepayments

Total Current Assets

Non-Current Assets

Property, plant and equipment
Total Non-Current Assets

Total Assets
Liabilities

Current Liabilities
Payables

Total Current Liabilities
Total Liabllities

Net Assets

Equity

Accumulated funds

Asset revaluation surplus
Total Equity

Statement of financlal position
for the year ended 30 June 2016

Notes

10

The accompanying notas form part of these financial stalements.

2016 2015

$°000 $'000
3,683 3,632
29 &7
- 73
3,722 3,762
136,771 136,209
136,71 136,269
140,493 140,061
546 831
546 831
546 831
139,947 139,230
4445 5,962
135,502 133,248
139,947 139,230




DUMARESQ-BARWON EORDER RIVERS COMMISSION

Statement of changes In equity

for the year ended 30 Juna 2016
Accumulated Asset Total
Funds Revaluation
Sumplus
Notes $'000 $000 $000
Balance at 1 July 2015 5,982 133,248 139,230
Operating Result from Continuing Operations (1,537) (1,537)
Total Other Comprehensive income -
Increase in Asset Revaluation Surplus 7 2,254 2,254
Balance at 30 June 2016 - 4,445 135,502 139,947
Balance at 1 July 2014 7,893 132,334 139,899
Operating Result from Continulng Operations (2,011) {2,011)
Total Other Comprehensive Income 5
Increase In Asset Revaluation Surplus 7 913 -
Balance at 30 June 2015 5982 133,248 139,230

Tha accompanying noles form part of these financiel statements.



DUMARESG-BARWON BORDER RIVERS COMMISSION

Statement of cash flows
for the year ended 30 June 2016
2015 2014
Notes $'000 $'000
Cash flow from operating activities
Inflows
Grants and Other Contributions 2,200 2,200
Interest 102 106
Other 26 35
(ST Collected from customers 220 220
GST input tax credits from ATO 1 (78)
Outflow
Supplies and Services (2,271) {2,236)
Other (25) (21)
(ST Paid fo Suppliers (218) (275)
GST Remitted fo ATO (214) (200)
Net cash provided by operating actlvities 9 61 (250)
Cash flow from investing activities
Outflow
Payments for Property, Plant and Equipment -
Net cash used in Investing activities
Net Increase In cash and cash equivalents 61 {250)
Cash and cash equivalents at beginning of financial year 3632 3,882
Cash and cash equivalents at end of financial year 4 3,693 3,632

The accompanying nofes form part of these financial statements.



DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notes to the financlal statements for the year ended 30 June 2016

Objectives and Principal Activitles of the Commission

Note 1
Note 2
Note 3
Nole 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15

Summary of Significant Accounting Policies

Income from Continuing Operations

Expenses from Continuing Operations

Cash and Cash Equivalents

Receivables

Prepayments

Property, Plant and Equipment

Payables

Reconciliation of Operating Result to Net Cash provided by Operating Activities
Asset Revaluation Surplus by Class

Key Executive Management Personnel and Remuneration
Contingent Liabilities

Financial Instruments

Commitments for Expenditure

Events occurring after Balance Date



DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notes to the financial statements for the year ended 30 June 2016

ObJectives and principal activities of the Commission
The objective of the Dumaresq-Barwon Border Rivers Commission (the Commission) is to implement the agreement
made betwesn the govemments of Quesnsland and New South Weles in relation to:
- sharing the waters of the rivers and streams which elther form or intersect the boundery between the two states
and the associated groundwaler resources;
- the investigation, construcion and operation of works to conserve and regulate those waters where considered

desirable.
1 Summary of Significant Accounting Pollcles

{a) Statement of Compllance
The Commission was constituted by an agreement made in 1946 between the Governments of New South Wales and

Quesnsiand. The ratifying legisiation is the New South Weles-Queensland Border Rivers Act 1946 (Queensland) and
New South Wales-Quesensland Border Rivers Act 1947 (New South Wales).

Under Part [V Section 31 of the Agresment, the Commission shall be audited at least once in every year by the
Auditore-General of New South Wales and Queensiand or such one of them as may be agreed upon from time to time
by the Premiers of New South Wales and Queensiand. On October 8, 2012, the Premier of Queensland signed an
instrument of agreement that the Auditor General of the State of Queenstand shall conduct all financail audits for the
2011-2012 and subsequent financial years.

As the Auditor General of Queensiand took over responsibility to audit the Commission's financial statements from the
year ended 30 June 2012, the Commission has prepared these financial statements in compliance with section 42 of
Financial and Pesformenue Management Standard 2008 .

These financial statements are general purpose financlal statements, and have been prepared on an accrual basis
(except for Statement of Cash Flow which is prepared on a cash basis) in accordance with Ausiralian Accounting
Standards and Interpretations. In addition, the financial statements comply with Queensland Treasury’s Minimum
Reporting Requirements for the year ending 30 June 2016, and other autheritative pronouncements.

With respect to compliance with Australian Accounting Standards and Interpretations, the Commission has appiied
those requirements applicable to not-for-profit entities, as the Commission is a not-for-profit Commission. Except for
land, buildings and infrastructure systems, which are recorded at fair value, the historical cost convention is used.

New accounting standards early adopted and/or applied for the first ime in these financial statements are outlined in
note 1(w).

(b) The Reporting Entity and Authorisation of Financial Statements for issue
The financial statements include the value of all revenues, expenses, assefs, labliities and equity of the Commission.

The Commission is responsible for controlling the construction, operation and maintenance of the water infrastructure
assets taken over by it or constructed under the Agreement and to regulate and implement the agreed sharing
arrangements in relation to the Dumaresq, Macintyre and Barwon Rivers where they form the boundary betwsen the
States of Quesnsiand and New South Wales, The main administrative office is currently located at 203 Tor Street,
Toowoomba, Queansland 4350.

Under the current agreement embodied in the constituting legistation, the two states, being New South Wales and
Quesnsland, will continue to share equally the costs associated with the Commission's activities. The Commission has
curent arrengements for secretarial and accounting support to be provided by the Depariment of Natural Resources
and Mines (CQuesnsland).

The financial statements are authorised for issue by the Commissoners at the date of signing the Management
Certificate.
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DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notes to the financlal statements for the year ended 30 June 2016
Summary of Signlficant Accounting Policles (continued)
Grants and Contributions
Grants, contributions, donations and gifts that are non-reciprocal in nature are recognised as revenue in the year in
which the Commission obtains contro! over them. Where grants are received that are reciprocal in nature, revenue is
recognised over the term of the funding arrangements.

User Charges and Other Revenue

User charges and fees controlied by the Commission are recognised as revenues when the revenus has been eamed
and can be measured rellably with a sufficient degree of certainty. The following specific criteria must be met before
revenue is recognised:

{i) Intorest

Interest income is recognised as it accrues.

(i) Rental income

Rental income is recognised on the basis of the contract and when the control of the right fo receive the rentals has
been attained.

Cash and Cash Equivatents

For the purpose of the Statement of Financial Posltion and the Statement ot Cash Flows, cash assets include alt cash
and cheques receipted but not banked at 30 June 2016 as well as deposits at call with financial institutions. it also
includes the Queensland Treasury Corporation capital guarantesd cash fund Investment that is readily convertible to
cash on hand at the Commission's oplion and is subject to a low risk of a change in value.

Receivabies

Trade debtors are recognised at the amounts due at the time of sale or service defivery i.e. the agreed
purchase/contract price. Settlement of these amounts is required within 14 days from invoice date. There are no trade
debtors as at 30 June 2016.

Acquisitions of Assets

Historical cost is used for the initial recording of all non-current physical and Intangible asset acquisitions. Cost is
determinad as the value given as consideration plus costs incidental {o the acquisition, including all other cosls incurred
in getting the asset ready for use, ingluding architects' fees and engineering design fees. However, any iralning costs
are expensed as incurred.

Assats acquired at no cost or for nominal consideration are recognised at their fair value at date of acquisition in
accordance with AASB 116 Property, Plant and Equipment.
Property, Piant and Equlpment

Items of property, plant and equipment with & cost or other value equal to or in excess of the following thresholds are
recognised for financial reporting purposes in the year of acquisition:

Building and Infrastructure Assets $10,000
Land $1
Piant and Equipment $5,000

ltems with a lesser value are expensed in the year of acquisition.
Revaluations of Property, Plant and Equipment

Land, buildings and infrastructure are measured at fair value in accordance with AASB 116 Property, Piant and
Equipment, AASB 13 Fair Value Measurement and Queensland Treasury and Trade's Non-Cuirent Asset Policles for
the Queensland Public Sector.

These assets are reported at their revalued amounts, being the fair value at the date of valuation, less any subsequent
accumulated depreciation and impairment losses where applicable. In respect of the abovementioned assst classes, the
cost of ltems acquired during the financial year has been judged by management of the Commission fo materially
represent thelr fair value at the end of the reporting period.
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DUMARESQ-BARWON BORDER RIVERS COMMISSION

Noles to the financial statements for the year ended 30 June 2016
Summary of Signlficant Accounting Policies {continued)

Revaluations of Property, Plant and Equipment (continued)

Plant and equipment is measured at cost In accordance with the Non-Current Asset Policies. The camrying amounts for
such plant and equipment at cost should not materially differ from their fair value.

Property, plant and equipment classes measured at falr value (refer above) are revalued on an annual basis either by
appraisals Undertaken by an independent professional valuer or internal expert, or by the use of appropriaie and
relevant Indices.

Revaluations using Independent professional valuer or internal expert appralsals are underiaken at least oncs every five
years of by the use of appropriate and relevant indices. However, if a particular assst class experiences significant and
volatile changes In falr value, that class is subject to specific appraisal in the reporting period, where praclicable,
regardiess of the timing of the last specific appraisal.

The falr values reported by the Commission are based on appropriate valuation techniques that maximise the use of
available and relevant observable inputs and minimise the use of unobservable Inputs.

Whers assets have not been specifically appraised in the reporting period, their previous valuations are materially kept
up-to-date via the epplication of relevant indices. The Commission ensures that the application of such indices results in
a valid esltimation of the assets’ falr values at reporting date. The State Vahuation Service {SVS) supphes the indices
used for the various types of assats. Such indices are either publicly available, or are derived from market information
available to SVS. SVS provides assurancs of their robustness, validity and appropriateness for application to the
relevant assals.

Any revaluation increment arising on the revaluation of an asset is credited to the asset revaluation eurplus of the
appropriate clags, except to the extent it reverses a revaluation decrement for the class previously recognised as an
expense. A decrease in the camrying amount on revaluation is charged as an expense, to the extent it exceeds the
balance, if any, in the revaluation surplus relating to that asset class.

On revalustion, accumulated depreciation is resteted proportionately with the change In the carmying amount of the asset
and any change in the estimate of remalning useful Iffe.

Materiality concepts (according to the Framework for the Preparation and Presentation of Financiel Statements ) are
considered in deterring whether the difference between the carrying amount and the falr value of an asset is material (in
which case revaluation is warmanted).

The fair values reported by the Commission are basad on appropriate valuation lechnigues that maximise the use of the
avaflable and refevant abservable inputs and minimise the use of unobservable inputs (refer note 1 (k)).

Separately identifisd components of assels are measured on the same basis as the assets to which they relate.

Maintenance
Day to-day servicing costs or maintenance are charged as expenses as incumed, except where they relate to the

replacement of a part or component of an asset, in which case the costs are capitalised and depreciated.
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Notes to the financlal statements for the year ended 30 June 2016
Summary of Significant Accounting Policies (continued)

Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly ransaction
between market participants &t the measurement date under current market conditions (i.e. an exit price) regardiess of
whether that price Is directly derived from observable inputs or estimated using another valuation technique. Fair vaiue
is determined using one of the following three approaches:

0 The market approach uses prices and other relevant Information generated by market transactions involving
identical or comparable (i.e. similar) assets, liabilities or a group of assets and llabilities, such as a business.

i The cost approach reflects the amount that would be required currently to replace the service capacity of an
asset. This method includes the current/depreciated replacement cost methodology).

[  The income approach converts multiple future cash fiows amounts to a single current (i.e. discounted)
amount. When the income approach Is used, the fair value measurement reflects current market expectations
about those future amounts.

Where fair value is used, the fair value approach Is disclosed.

Observable inputs are publicly available data that are relevant to the characteristics of the assets/liabilities being valued.
Observable inputs used by the Commission include, but are not limited to, published sales data for land and general
office buildings.

Unobservable inputs are data, assumptions and judgements that ars not available publicly, but are relevant fo the
characteristics of the assetsfabilities being valued. Significant unobservabie inputs used by the Commission include,
but are not limited to, subjective adjustments made to observable data to take account of the characteristics of the
Commission's assetsAiabilifies, internal records of recent construction costs {(and/or estimates of such costs) for assets'
characteristicsffunctionality, and assessments of physical condition and remeining useful fife. Unobservable inputs are
used to the extent that sufficient relevant and reliable observable inpufs are not available for similar assetsfiabilities.

A fair value measurement of a non-financial asset takes into account & market perficipant’s ability to generate economic
benefits by using the asset in its highest and best use.

All assets and liabilities of the Commission for which fair value is measured or disclosed in the financial statements are
categorised within the following fair value hierarchy, based on the data and assumpfions used in the most recent specific
appraisals:

« level 1 ~ represents fair value measurements that reflect unadjusted quoted market prices in active markets for
identical assets and liabilities;

« level 2 - represents fair value measurements that ere substantially derived from inputs {other than quoted prices
included within level 1) that are observable, either directly or indirectly; and

« lavel 3 - represents fair value measurements that are substantially derived from unobservable inputs.

None of the Commission’s valuations of assets or liabilities are eligible for categorisation into leve! 1 of the fair value
hierarchy. There were no {ransfers of assets between fair value hierarchy levels during the period.
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Notes to the financial statements for the year ended 30 June 2018
Summary of Significant Accounting Policies (continued)
Depreciation of Property, Plant and Equipment

Land Is not depreciatsd as it has an unlimited usefid life.
Property, plant and equipment s depreciated on a straight-line basis sc as fo allocate the net cost or revalued amount of

each asset, less its estimated residual value, progressively over its estimated useful life to the Commission. The
estimates of useful life and remaining useful life for each of the Commission's assets are reviewed annuglly and
adjusled, if necessary, based on an assessment of the condition of the assets.

Assels under construction {work-in-progress) are not depreciated unti they reach sefvice delivery capacily, Service
delivery capacity relates to when consiruction Is complete and the asset s first put to use or Is Installed ready for use in
accordance with its intended application. These assels are then reclassified to the relevant classes with properly, plant

and equipment.
Any expenditure that increases the originally assessad capacily or service potential of an asset is capitalised and the
new depreciable amount is depreciated over the remaining usefu! Iife of the asset to the Commission.

For each class of depreciable asset the following useful lives are used:

Class Category Number of years
Buildings: Bulidings -workshop/depot 55
Bulidings- houses/office complex 80
Water Infrastructure; Dam- structural components 75-150
Dam - mecharical/slectrical components 20-50
Major weir- structural components 60-150
Major welr- mechanicalfelectrical componenis 20-50
Minor welr- regulator/structural components 40-75
Signs 10
Plant and equipment; Plant and equipment {at cost) 15
Scisntific Equipment 8
Impalrment of Non-current Assste

All non-current physical assets are assessed for indicators of impalrment on an annual basis. if an indicator of possible
impairment exists, the Commission determines the asset's recoverable amount. Any amount by which the asset's
carrying amount exceeds the recoverable amount is recorded as an impainment loss.

The assef's recoverable amount is determined as the higher of the asset's fair value less costs to sell and depreciated
replacement cost,

An Impairment loss Is recognised iImmediately in the Statement of Comprehensive income, uniess the asset is carrled at
a revalued amount. When the asset is measured at a revalued amount, the impairment loss is offset against the asset
revaluation surplus of the relevant class to the extent available.

Where an impairment loss subsequently reverses, the camrying amount of the esset is increased to the revised estimate
of its recoverable amount, but so that the increased camrying amount does nol exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment
loss I8 recognised as Income, Wmnless the asset is canried at a revalued amount, In which case the reversal of the
impairment loss Is treated as a revaluation increase.

When an asset is revalued using either a market or income valuation approach, any accumulated impairment losses at
that date are eliminated aganst the gross amount of the asset prior 1o restating for the revaluation.

Payables

Trade credifors are recognisad upon the recaeipt of the goods or services ordered and are measured at the nominal
amount i.e. agreed purchase/contract price, gross of applicable trade and other discounts. Amounts owing are
unsecured and are generally setfled within 14 to 30 day terms.
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Notes to the financlal stataments for the year ended 30 June 2016
Summary of Significant Accounting Policles (continued)

Insurance

The Commission's non-cument physical assets and other risks are Insured jointly through the Quesnsland Government
Insurance Fund and the New South Wales Treasury Managed Fund Scheme of self-insurance for government agencles.

Employee Bensfits

The Commission does not employ any staff on a permanent basis. The staff used by the Commission are employed by
the New South Wales and Queensland govemment agencies. The costs associated with the annual lsave and long
service leave of these staff are included in those agencles' claims for reimbursement of expenses incurred on behalf of
the Commission and are included in the Commission's financial statements in the expense item "Supplles and Services®

Key Executive Management Personnel and Remunsration

Key executive management personnel and remuneration disclosures are made in accordance with section 5 of the
Financigl Reporting Requirements for Queensland Government Agencies issued by Queensland Treasury. Refer fo
note 11 for the disclosures on key execufive management personnel and remuneration.

Accounting Estimates and Judgements

The preparation of financial statements necessarlly requires the determination and use of ceriain critical accounting
estimates, assumptions, and management judgements that have that potential to cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year. Such estimates, judgements and underlying
assumptions are reviewad on an ongoing basis. Revisions fo accounting estimates are recognised In the period In which
the estimate is revised and In future periods as relevant.

Estimates and assumptions that have a potential significant effect are outlined in the following financial statement notes:

+ Valuation of Property, Pient and Equipment - Note 7
» Contingent Liabilities - Note 12
* Dapreciation - Note 7
Accounting for the Goods and Services Tax {GST)
Revenues, expenses and assets are recognised net of the amount of GST: except
() where the amount of GST incurred by the agency as a purchaser that is not recoverable from the Australian
Taxation Office is recognised as part of the cost of acquisition of an asset or as part of an item of expense.
() where receivables and payables are stated with the amount of GST included.

Taxation

The commission is a statutory body as defined under the Incoms, Tax Assessment Act 1936 and is generally exempt
from Commonwealth taxation with the exception of fringe banefit tax {FBT) and goods and services tax (GST). GST are
the only taxes acoounted for by the department.

lesuance of Financial Statements
The financial statements are authorised for issue by the Commission at the date of signing the Management Certificate.
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Notes to the financial statements for the year ended 30 June 2016
Summary of Significant Accounting Policles (continued)

Rounding and Comparatives

Amounts included in the financigl statements are in Ausfrallan dollars and have been rounded o the nearest $1,000 of,
where that amount is $500 or less, 1o zero, unless disclosure of the full amountis specifically required.

CurrentiNon-Current Classification
Assels and liabilities are classified as elther ‘current' or ‘non-current' in the Statement of Financlal Posiion and

associated notes.

Assels are classified as ‘current’ where their carrying amount is expected o be realised within 12 months after the
reporting date. Liabilities are dlassified as 'current’ when they are due to be seltled within 12 months after the reporting
date, or the department does not have an uncongitional right to defer settlement to beyond 12 months afier the reporting
date.

All other assets and liabilifies are classified as non-cument.

Financlal Instruments
Recognition

Financial assets and financial liabillfies are recognised in the statement of financial position when the commission
becomes party to the confractual provisions of the financial instrument.

Classification
Financial instruments are classified and measured as follows;

+ Cash and cash equivalents — held at fair value through profit and loss
* Receivables - held at amortised cost
+ Payables — held at amortised cost

The commission does not enter fransactions for speculative purposes. Apart from cash and cash equivalents, the
commission holds no financial essets classified at falr value through profit and loss. The commission has no bomowings
for the financial year.

All other disclosures relafing to the measurement and financial risk management of financial instruments held by the
commission are included in the financial instruments note.

New and Revised Accounting Standards

The Commission did not voluntarily change any of its accounting policies during 2015-16, Austrelian accounting
standard changes applicabls for the first time for 2015-16 have had minimal effect on the Commission's financlal
statements, as explained below.

The Commission is not permitted o early adopt a new or emended accouniing standard ahsad of the specified
commencement date unless approval is obtained from the Queensland Treasury and Trade. Consequently, the
Commission has not applied any Australian accounting standards and interpretations that have been issued but are not
yet effeclive. The Commission applies standards and interpretations in accordance with their respective commencement
dates.

AASB 1055 became effective from reporting periods beginning on or after 1 July 2014, As the Commission Is not
required to publish a budgst this standard has no Impact on the Commission.

At the date of authorisation of the financial report, the impacts of new or amended Australian accounting standards with
future commencement dales are as set out below.
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Notes to the financial statements for the year ended 30 June 2016
Summary of Significant Accounting Policies (continued)
New and Revised Accounting Standards (continued)

AASB 2015-2 - Amendments fo Australian Accounting Standards — Disclosure Initiative: Amendments to AASB 101,
The Standard makes amendment to AASB 101 Presentation of Financial Statsments arising from the 1ASB's Disclosure
Initiative project. The amendments are designed fo further encourage companies to apply professional judgement in
determining what information to disclose in the financlal statements. For example, the amendments make clear that
materiality applies to the whole of financial statements and that the inclusion of immaterial Information can inhiblt the
usefulness of financial disclosures. The amendments aiso clarify that companies should use professional judgement In
determining where and in what order information is presented in the financial disclosures. The Comission has early
adopted this standard and I does not have any impact on the financial statements.

AASB 15 Revenue from Contracts with Customers will become effective from reporting psriods begmning on or

after 1 January 2017. This standard contains much more detailed requirements for the accounting for certain types of
revenue from customers. Depanding on the specific confractual terms, the new requirements may potentially result in a
change to the timing of revenue from sales of the Commission's goods and services, such that somse revenue may need
to be deferred to a later reporting period to the extent that the Commission has received cash but has not met its
associated obligations (such amounts would be reported as a liabiity (uneamed revenue) in the meantime). The
Commission is yet to complete its analysis of current arangements for sale of its goods and services, but at this stage
does not expect a significant impact on its present accounting pracfices.

AASE 9 Financial Instruments and AASB 2014-7 Amendments to Australian Accounting Standards arising from

AASB 9 (December 2014) will becoms effective from reporting periods beginning on or after 1 January 2018. The main
impacts of these standards on the Commission are that they will change the requirements for the classification,
measurement, impairment and disclosures associated with the Comission's financial assets. AASB 9 will Introduce
different criteria for whether financial assets can be measured at amortised cost or fair value.

The Commission has commenced reviewing the measurement of its financlel assets against the new

AASB 9 dassification and measurement requirements. However, as the classification of financial assets at the date of
initial application of AASB 9 will depend on the facts and circumstances existing at that date, the Commission's
conclusions will not be confirmed until closer to that fime. At this stage, and assuming no change in the types of
transactions the Commission enters into, all of the Commission's financlal assets are expected to be required to be
measured at falr value (instead of the measurement classifications presently used in Notes 4, 5 and 6. In the case of the
Commissions current receivables, as they are short-term in nature, the carrying amount is expacted to be a reasonable
approximation of fair value. Changes in the fair value of those assets will be reflected in the Commisslon's operating
result,

Another impact of AASB 9 relates fo calculating impairment losses for the Commission's receivables. Assuming no
substantial change in the nature of the Commission's receivables, as they don't include a significant financing
companent, impairment losses will be determined according to the amount of lifetime expected credit losses. On Initial
adoption of AASB 9, the department wili need to determine the expected credlt losses for its receivables by comparing
the credit risk at that time to the credit risk that existed when those receivables were initially recognised,

The Commission will not need to restate comparative figures for financial instruments on adopting AASB 9

as from 2018-19. However, changed disclosure requirements will apply from that time. A number of one-off

disclosures will be required in the 2018-19 financial statements to explain the impact of adopting AASE 9.

Assuming no change in tha types of financial instruments that the Commisson enters into, the most likely

ongoing disclosure impacts are expected to relate {o the credit risk of financial assets subject to impairment, and
investments in equity instruments measured et falr value through other comprehensive income (e.g. the held to maturity’
invasiment described in Note 1(v)) and desecognition of these.
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Notes fo the financial statements for the year ended 30 June 2016
Summary of Significant Accounting Policies (continued)
New and Revised Accounting Standards (continued)

AASB 16: Leasss (applicable to annual reporting periods beginning on or after 1 Januery 2018). When effective, this
Standard will replacs the curment accounting requirements applicable to leases In AASB 117: | eases and related
Interpretations. AASB 16 introduces a single lessee accounting model that eliminates the requirement for leases to be
classified as operating or finance leases.

The main changes Introduced by the new Standard include:

-racognition of a right-to-lise asset and liability for all leases {excluding shori-ferm leases with less than 12 months of
tenure and leases relating fo low-value assets);

-depreclation of right-to-use assels in line with AASB 116: Property, Plant and Equipment in profit or loss and unwinding
of the liability in principal and Inferest components;

-variable lease payments that depend on an index or a rate are included in the inifial measurement of the lease liability
using the index or rate at the commencement date;

-by applying a practical expedient, a lessee is permitted o elect not fo separate non-lease components and instead
account for all components as a lease; and

-addifionel disclosure requirements.

This Standard will require retrospective restatement, as well as enhanced disclosures regarding leases. The above
standard does not have any effect on the financial statements.

Effective from reporting periods beginning on or after 1 July 2016, a revised versicn of AASB 124 will epply to the
Commiesion. AASB 124 requires disclosures about the remuneration of key management personne! (KMP),
transactions with related parties, and relationships between parent and confrolled enfities.

The Commissicn already discleses detailed information about remuneration of ite KMP, based on Quesnsiand
Treasury's Financial Reporting Regquirements for Queensland Government Agencies. Due fo the additional guidance
about the KMP definition in the revised AASB 124, the Commission will be assessing whether its responsible Minister
should be part of its KMP from 2016-17. If the responglble Minister Is assessed as mesting the KMP definition, no
associated remunsration figures will bs disclosed by the Commission, es It does not provide the Minister's remuneration.
Comparafive information will confinue to be disclosed in respect of KMP remuneration.

The most significant implications of AASE 124 for the Commission are the required disckosures about transactions
between the department and its related parties (as defined in AASB 124). For any such transactions, from 2018-17,
disclosures will include the nature of the related party relationship, as well as information about those transactions’
terms/conditions and amounts, any guarantees givenfreceived, oulstanding recelvables/ payables, commitments, and
any recelvables where collection has been assessed as being doubtiul. In respact of related party transactions with
other Queensland Government controlled entities, the information disclosed will be more high leve!, unless a transacticn
Is individually significant. No comparative information is required in respect of related party ransactions in the 2016-17
financial statements.

All other Australlan accounting stendards and interpretations with future commencament dates are either not
applicable to the Commission's activiies, or have no material impact on the depariment.
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Notes to the financial statements for the year ended 30 June 2016

2016 2015
$'000 $000
2 Income from Continuing Operations
(a) Grants and other confributions
Department of Trade and Investment, Regional Infrastructure and
Services - NSW Office of Weter (NSW) 1,100 1,100
Department of Natural Resources and Mines (QLD) 1,100 1,100
2,200 2,200
{b) Inferest Income
Interest on QTC Investment 102 106
102 108
(c) Other revenue
Rental income 22 28
Other - 7
2 35
3 Expenses from Continuing Operations
(a) Supplies and Services
Fees for services:
SunWater Limited (QLD) 830 1,000
Depariment of Trade and Investment, Regional Infrastructure
and Services - NSW Office of Water (NSW) 782 700
Department of Natural Resources and Mines (QLD) 285 540
Slate Water Corporation (NSW) 37 120
Department of Energy and Water Supply (QLD) 15 :
Adminisirative allowances 20 8
Insurance 74 72
Superannuation 2 0
Other expenses 0 31
2,055 2,468
(b) Depreciation
Buildings 23 15
Infrastructure 1,762 1,840
Plant and equipment 7 8
1,782 1,863
(¢) Other expsnses
Audit fes-financial statements* 16 16
Bank fees and charges 4 3
Other expenses from ordinary acfivities 5 Z
25 21

*The auditors received no other benefits
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Notes to the financlal statemeants for the year ended 30 June 2016

4 Cash and Cash Equlvalents

2016 2015
$'000 $'000
Cash at bank and on hand 55 22
At call interest baaring Investment 3,638 3410
Closing cash and cash equivalents ) 3,683 3,692

Investments deposited with the Wesipac Banking Corporation eamed interest st rates 0.01%. (2014-15: Westpac Banking Corporation
0.01%).

Investments deposited with the Queensiand Treasury Corparation capital guaranteed fund eamed interest at rates between 2.74% to
3.24% {2014-15; Queensland Treastry Corporation 3.03% to 3.94%).

Refer Note 13 for detalls regarding credi risk, liquidity risk and markst risk arising from financtal instruments

5 Receivables
Goods and Services Tax recoverable from ATO 2 50
Receivable on sale of land = 7

2% £

Detalis regarding credit risk, liquidity risk and market risk, including financial assets that are either past due or impaired, are disclosed
In Note 13.

8 Prepayments

Queensland Govemment Insurence Fund o ) L
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7 Property, Plant and Equipment

2016 2015
$000 §000
Buildings {at valuation) 1,604 4,580
fsss: accumaiated depreciation (793) {758)
811 82
Infrastruciure {at valuation) 198,793 195.47C
fess: accumulated depreciation (64,678) (61,845)
134,115 133,625
Land {zt valuation) 1,808 1,808
1,808 1,808
Plant and equipment at cost) 56 52
less: accumulated depreciation {18) (B}
3 4
Total property, plant and equipment 138,771 136,200
Property, Plant and Equipment Plant and
Reconciliation Bulidings Infrastructurs Land Equipment Total
2016 2016 2016 2016 @16
$000 $000 $000 $000 $000
Carrying amount at 1 July 2015 822 133,625 1,808 1) 136,299
Revalyation increments (decremants) 12 2,242 - 2,254
Depreciation (23) (1,752) N (1,782)
Addition
Disposals S =
Net carrying amout at 30 June 2016 11 134,115 183 37 136,771
@15 2015 2018 2015 2015
$000 $000 $000 $000 $000
Camying amount at 1 July 2014 754 134,874 1,56¢ 52 137,249
Revalueion increments {decrements) 83 591 239 913
Dapreciation (15) (1,840} - (8) {1,863)
Addition -
Disposals . -
Net carrying amount at 30 Juns 2015 822 133,625 1,808 4 136,202

Land, bulldings and water infrastructure assets were last revalued based on an independent essessment completed on 11 May 2015. Land, Bulldings and
Infrastructure assets have been valued in 2016 through the use of relevant indicies set by the Statistical Valuation Services (in accordance with the eccounting
policy at note 1i) for 2016, for year in which an independent valuation did nof oceur.)
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7 Property, Plant and Equipment (cont.)
Categorisation of fair values recognised s at 30 June 2016

Leve| 2 Level 3 Total
$000 $000 3000
Land 1,808 - 1,808
’Buildings 811 - 811
Infrastruciure - 134,115 134,115
Level 3 falr value reconciliation (refer nots 1 (7))
Infrastructure Total
$'000 $'000
Carrying amount at 1 July 2015 133,525 133,625
Acquisitions - .
Disposels
Revaluation increments/(decrements) 2242 2,242
Impalrment lossaa recognised in operating
surplus/{defci” - -
Depreclation/amortisation {1,752 {1,752)
Carrying amouint at 30 June 2016 134,115 134,115
Infrastructurs Totel
$000 $000
Carrying emount &t 1 July 2014 134,874 134,874
Acquistions -
Disposals -
Revaluation increments/{decrements}) 591 501
Impairment losses recognised in oparsting R
surplus/(deficil)*
Depraciation/amortisation (1,840) {1,840
133,625 133,625

Carrying amount at 30 June 2015
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7 Property, Plant and Equipment (cont.)
Leve! 3 significant valuation inputs and relationship to fak vaiue

Type and Posstie
Fair value at aount for gternative Impact of altemative
Description 30 June 2016 significant level gmounts for amounts for significant
§000 Jinpuis significant level level 3 inputs
3inputs
Increase/decrease in
Condition rating 15 - 5% condition rating / useful
inirestociore— 134,115| /remaining $1.34M - $6.7M life would
useful lfe ’ 7 lincrease’decrease the fair
value
Possible
Farvaeat | PP | tomaive | impactof stemative
Description 30 June 2015 leve! amounts for | amounts for significant
$000 5‘9”'3“‘“’. 1t significant level ievel 3 inputs
. inputs 3 bputs
Condition rating 1% - 5% Increase/decreass in
Infrastructure 133,626 /remaining $1.32M - $6.6M congition rating / useful
useful e ’ ' lile would

During the financla; year ended 30 June 2015, the Commission engaged an extemal independent review of the fair value of the fixed assets i accordance
with the accounting policy at note 1(}.

The following key assumptions were used to fair value the assets effective at 30 June 2016:
- Infrastriclure assets were revalued based on replacement cost as a level 3 category asset, as there wera no observable  inputs available;
- The highest and best use of the infrastructure assets were deemed fo be the existing uss;

- Vatuation unit rates for infrastruciure asssts were increased by 20% from the previous veluation to allow for the increases 1o the Commission's project
overheads a3 detalled below,

Planning, survay, environmental, investigation 6.0%
Engineering dasign 6.0%
Procurement and projest management 8.0%

- Land and building esseis have been determined as leva! 2 assets, as there are inputs (other than quoled prices) that are observable;
- Land and buikding assets have been estimated based on comparisons of recent sales of similar assets in the local region 2s observable Inputs;

- All assets revalued by the commission have been deemed to have no residual value - as these assets are not deemed fit for another purpose.

For the year ended 30 June 2016, the fokowing indexation rates have bean apphed:
- Infrastructure assets - 1.7%

- Buldings - 1.5%

- Land - 0%
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Payables

Accrued expenditre
Accrued audit fees
Employee entitiements

2016 2015
$000 £000
527 814

15 17
78 5

Detaks regarding credit risk, liquidity risk and market risk, Including a maturity analysis of the above payables are

disclosed in Note 13

Reconclliation of Operating Result to Net Cash provided by Operating Actlvities

Operating result

Depreciation

Write off of assets

{Increase) Decrease In recaivable
{Decrease}/Increase in payable
(Increase)Decreass in GST recelvable
Increase/{Decrease) in GST Payable
(increase)Decreass in Prepayments

Net cash provided by aperating activities

Asset Revaluation Surplus by Class

Land

Balance as at 1 July

Revaluation increments / (decrements)
Balance as at 30 June

Bulldings

Balance as at 1 July

Revaluation increments / {decremens)
Balance as at 30 June

Infrastuchare

Balance as at 1 July

Revaluaion Increments / (decrements)
Balance as at 30 June

Total

(1537) 2011)
1,782 1,863
(1)

7 7

(285) (231)

2 444

- (364)
2 73

6 {@50)
855 816

- 239

855 855
1,109 1,026
12 83
1,121 1,109
131,284 130,683
2,242 51
133,526 131,284
135,502 133,248
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11 Key Execufive Managament Personnel and Remuneration
{2} Key Executive Wanagement Personne!

The following detafs for key exacutive management parsonne! include &ose pasitions that had authority and responsiblity for planning, divecting and controlling the activities of the agency
during 2075-16. Further bxformation on these positiens can be found n the bady of e Annual Report under the seclion reisling o the Commission.

Current Incumnbants
Postfion Responsitilies Date appontad 1o position
) Appokiment Aulhorty {Dato ceased i position)
» Datarmine the quantities of water available to te s'ias, under the agreed weter sharing Premien of
Chelr of the Commission @rangarnents, from the Border Rivers and fom the shared dams and weirs Qumersiand and New 21 September 2015
s Contmi the sonsdruciion, operation and maintenance of works taken over or construcied by the | South Wales
Commission under the Agreemett © Febnsary 2012
GCommi .. |*investgate makers $ ensble tve Commission o exarcse o powers and discharge ihe duties (24 Juiy 2014}
mws;;ar TeprRsi-g conermed upon # by the Agreament Order in Council
o »Report and make reccramendaticns & the governments of New South Wales end Queensiend Vabanat
regerding the construction
) cof works, sharing the waters of the lnlersecting Streams, sh;ina groundwaler and other malters
mﬁm » Arrange for river flows and groundweter levels % be effectively monored, Ovder it Courct .
Ceputy Commissoner "
represaning Queenslend Order in Councli 13 Jne 2013
Deputy Commissionar g ;
repreacning New South Wales Crder in Council 22 July 2013
. - Resoluion of
Secrelary Execulive support b the Commission Commission 23 November 2011
F— ) - Resoiufion of 5 October 2012
ACCOURBY | Accourding support to the Comrmissic Comission
(b} Resnuneration

Remuneration is paid onfy to the Chair of the Commission In the form of an allowance ard statutory superennuetian. Others do 1ot recelve ary form of remuneration.

2015-18
Shert Term
Posgition Long Term Employee | Post Empioyment
Base Non-Monplary Benefits Banefits Bengfits Teeminaton Senefits Totai Remuneration
$900 §000 000 §000 $000 3000
Cha’r of the Commisslon 2 - - 2 - 2
2014-1E
- Short Term
Positon Long Term Empicyee | Post Employment
Basg Non-Monelary Benefts Banefis Benefits Termination Benefis Totel Remuneration
00 $000 $000 —__§000 §000 000
Chair of the Commission 5 . - - - - 5




DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notes to the financial statements for the year ended 30 June 2016

12 Contingent Liabilities
2016 2015

Number of cases 1 1
During 2008-10, in accordance with the requirements of the Queensland Dam Safety Regulator, the Commission
completed an Acceptable Flood Capacity Assessment for Glenlyon Dam. Using the *fallback” option it was found

the current maximum capacity of the spillway &t Glenlyon Dam was 73% of the Acceptable Flood Capacity under

the Queensland's Guidelines for Acceptable Flood Capacity of Dams, December 2012. Under those guidelines, the
minimum spillway capacities are required to be 85% of the Acceplable Flood Capacity by 2025 and 100% of the
Accaptable Flood Capacity by 2035. As the Glenlyon Dam spliiway s currently 73% of AFC, there is no need for any
upgrade until 2035. The current cost of such upgrade to 100% of Acceptable Flood Capacity is estimated to be §12

mitlion. No contract has yet been entered into for such work.
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DUMARESQ-BARWON BORDER RIVERS COMMISSION
Notss to the financial statements for the year ended 30 June 2016

Financlal Instruments

The Commission has the following calegories
Financlal instrument catsgorles
Finenclal Assets Canying Carying
Note Category Amount Amount
2616 2015
§000 $000
Class:
Cash and cash equivalents 4  Financlal asset held at fair value 3,683 3,632
through profit and loss
Receivables §  Financial asse! measured at 29 57
amortised cost
3722 3,688
Financial LisblRties Camrying Carrying
Note Category Amount Ampunt
2016 2015
$000 $'000
Class:
Payables Financial liabiltties meastred at
8 amortisad cost 46 &1
546 831
Financlal Risk Management

The Commission’s financial instruments arise dirsctly from the Commission's operations or are required to finance the Commission's operations. The
Commission does not enter info or trade financial instruments for speculative purposes. The Commission does not use financial derivatives.

The Commission's mein risks arising from financial Instruments are outiined below, together with the Commission's objectives, polices and
processes for measuring and managing risk. Further quantitative and qualitative disclosures are included throughout this financial statement.

The Commissioners have overall responsibifily for the establishment and oversight of risk management and reviews and agrees policies for
managing each of these risk. Risk management policies are established to identify and analyse the risks faced by the Commigsion, to set risk limits
and controls and to monitor risk.

Compiiance with policles is reviewed by the Commissioners on & continuous basls.

Credit risk

Credit risk arises when there i a possiblilty of Commission’s debtors defaulting on their contractual obligations resuiting in financial loss to the
Commission. Meximum exposura to credit risk is generally represented by carying amount of financial assets, Credtt risk erlses from the financiel
assets of the Commission including cash, receivables, and authority deposits. No colleteral is heid by the Commisslon. The Commission has not
granted any financial quarantees,

Cash
Cash comprises cash on hand and bank balances. Interest is eamed on daily bank balances et the bank's annual effective rate.

Receivables - trade deblors
Al trade deblors are recognised as amounts receivable at end of reporting period. Collectability of frade deblors is reviewed on an ongoing basis.
Procedures as established in the Treasurer's Directions are followed to recover outsianding smount. No interest is samed on trade debtors.



DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notas to the financial statements for the year ended 30 June 2016

13 Financlal Instruments (continued)
(d) Liquidity Risk

The Commission maneges iis llquldty risk as much a¢ practicable through the effostive application of cash menagement practicos. These praclices
aim to reduce the exposure to iquidity risk by ensuring the Commission has sufficient funda avallable to meet supplier obligations &t all times. This ks
schieved by ensuring that minimum levels of cash are held within the various bank sccounis 80 2s to match the expeciad duretion of the various

supplier abilities,
The liabiliies are recognised for amounts due to be paid in the fulure for goods or services received whether or not invoiced.

The following tabls sats out the liquidity risk of financial {iabiliies held by the Commission. It represents the contractual
maturity of financial liabilities, caiculatad besed on undisclosed cash flows relafing to the labilities at reporting date.

30 June 2016
Payables
Receivable
Net ouftflow

30 June 2015
Payables
Receivable
Net cufifiow

o o

oo

Gregter than 5

1 year of less Total
$'000
546 - 546
_{29) (29)
517 - 517
831 - 831
{57) - {57)
774 - 774




DUMARESQ-BARWON BORDER RIVERS COMMISSION

Notes to the financial statements for the year ended 30 June 2018

13 Financial instruments (continued)
(o) Market Risk

Market risk b5 the risk that the fair value or future cash fiows of a financial instrument will fluctuate because cof changes in market prices. The
Commission's exposure to market risk is through interest rate risks in relation to is interest eaming deposits. The Commission has no exposure to
market risk related io borrowings or foreign currency dealings and it does nol enter Into commodly contracts.

Inforest rate risk

Exposure to Interest rate risk arises primarily through the Commission's Interest eaming deposits. The Commission

minimises this risk by having the majority of its monies invesied with the Queenstand Treasury Corporation. The Commission uses a reasonably
possible change of + - 1% to assess its exposure to interest rate risk, which ls consistent with trends In Interest rates. The analysis is performed on
the same basis as for 2012. The Commission's exposure fo inferest rate risk is set out below.

1% 1%

Carrying Amount Prefit Equity _ Profit Equity
$000 $000 $000 $000 $000

2016

Financial assels
Cash and cash equivalents 3,693 o) @n 3 a7

Financlal llabilities
Payables 545 - - -

2015

Finenclal assets
Cash and cash equivalents 3.632 (36) {36) 36 N 36

Financia! liabilities

Payables 831 - - - -

14 Commitments for Expenditure
There are no other commitments for experiditure in 2015-16 or beyond.

15 Afier Balance Date Events
There are no known events occurring after balance date that would heve an affect on the Commission's financial statements.

End of audlted financiat siatements



CERTIFICATE OF THE DUMARESQ-BARWON BORDER RIVERS COMMISSION

These general purpose financial statements have been prepared pursuant to section 62(1) of the
Financial Accountability Act 2009 (the Act), relevant sections of the Financial and Performance
Management Standard 2009 and other prescribed requirements. In acgordance with section 62(1)(b) of

the Act we certify that in our opinion:

a) the prescribed requirements for establishing and keeping the accounts have been complied with in
all materlal respects;

b) the statements have been drawn up to present a true and fair view, in accordance with prescribed
accounting standards, of the transactions of the Dumaresg-Barwon Border Rivers Commission for the
financlal period ended 30 June 2016 and of the financlal position of the Commission at the end of that

year.

Warren Martin
Commlissloner
Dated:

25.8-/6






INDEPENDENT AUDITOR’S REPORT
To the Commissioner of Dumaresg-Barwon Border Rivers Commission

Report on the Financial Report

| have audited the accompanying financial report of Dumaresg-Barwon Border Rivers
Commission, which comprises the statement of financial position as at 30 June 2016, the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, notes to the financial statements including significant accounting
policies and other explanatory information, and certificates given by the Commissioner.

The Commissioner’s Responsibility for the Financial Report

The Commissioner is responsible for the preparation of the financial report that gives a true
and fair view in accordance with prescribed accounting requirements identified in the Financial
Accountability Act 2009 and the Financial and Performance Management Standard 2009,
including compliance with Australian Accounting Standards. The Commissioner’s
responsibility also includes such internal control as the Commissioner determines is
necessary to enable the preparation of the financial report that gives a true and fair view and
is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The audit
was conducted in accordance with the Auditor-General of Queensfand Auditing Standards,
which incorporate the Australian Auditing Standards. Those standards require compliance
with relevant ethical requirements relating to audit engagements and that the audit is planned
and performed to obtain reasonable assurance about whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the financial report that gives a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
other than in expressing an opinion on compliance with prescribed requirements. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Commission, as well as evaluating the
overall presentation of the financial report including any mandatory financial reporting
requirements approved by the Treasurer for application in Queensland.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.



Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The Auditor-General is the auditor of all Queensland public sector entities
and can be removed only by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor-General has for the purposes of conducting an audit, access to all documents and
property and can report to Parliament matters which in the Auditor-General's opinion are
significant.

Opinion

In accordance with s.40 of the Auditor-General Act 2009 —
(a) | have received all the information and explanations which | have required; and
(b) in my opinion —

(i) the prescribed requirements in relation to the establishment and keeping of
accounts have been complied with in all material respects; and

(ii) the financial report presents a true and fair view, in accordance with the
prescribed accounting standards, of the transactions of the Dumaresq-Barwon
Border Rivers Commission for the financial year 1 July 2015 to 30 June 2016
and of the financial position as at the end of that year.

Other Matters - Electronic Presentation of the Audited Financial Report

Those viewing an electronic presentation of these financial statements should note that audit
does not provide assurance on the integrity of the information presented electronically and does
not provide an opinion on any information which may be hyperlinked to or from the financial
statements. If users of the financial statements are concerned with the inherent risks arising
from electronic presentation of information, they are advised to refer to the printed copy of the
audited financial statements to confirm the accuracy of this electronically presented information.

Tt

N GEORGE CPA Queensland Audit Office
as Delegate of the Auditor-General of Queensland Brisbane

QUEENSLAND

31 AUG 2016
4upiT oFFICE
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